
2

4

3

1

ORIGINAL

/ .

' 9 I

gin ~88

GDM 090

Ari20na Corporation Commission

DOCKETE
JAN 23 2008

Q49Richa rd L. Sa llquis t, Esq. (002677) if:
S ALLQUIS T, DRUMMOND & O'CONNOR, P.C.;"
4500 S . Lakeshore  Drive , Suite  339
Tempe , Arizona  85282
Telephone : (480) 839-5202
Fa x: (480) 345-0412
Attorneys  for Liv co Wate r Company DOCKETED I!

5 B E F O R E  THE  AR IZO NA C O R P O R ATIO N C O MMIS S IO N

6 DOCKET no. W-02121A-07-0506

7
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IN THE MATTER OF THE AP P LICATION OF
Lrvco  WATER COMP ANY FOR AP P ROVAL
OF AUTHORITY TO IS S UE LONG TERM
P ROMIS S ORY NOTES  OR BONDS  AND
OTHER EVIDENCE OF INDEBTEDNES S .
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Liv co Water Company, Inc. ("Liv co" or the "Company"), by and through undersigned
1 2

counsel, respectfully provides the Company's Objection's to the Staff Report filed January 15,
1 3

2008:
1 4

1. The Company's first objection to the Staff Report is in the Staffs recommended
1 5

disallowance of the Company's pro-forma adjustment to reduce test year Operating Revenues by
16

$1,201 associated with Metered Water Revenues as set forth on pages 4 and 5 of the Staff
1 7

Re port. This  is  tota lly ina ppropria te . The  four cus tome rs  cite d in the  S ta ff Re port ha ve , in fa ct,
1 8

re que s te d a nd re ce ive d diffe re nt me te r s ize s  to a ccommoda te  the ir wa te r de ma nds . Those
1 9

changes are known and measurable changes in the Company's operations resulting in less net
20

re ve nue  during the  Adjus te d Te s t Ye a r, a nd a ll ye a rs  going forwa rd. This  is  not unlike  a djus ting
2 1

Test Year Revenues upward when customers are added mid-Test Year to reflect the years going
22

forward. This is not a "mismatch" as suggested by Star but a very normal adjustment for a
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1 known a nd me a sura ble  cha nge . The  Commis s ion s hould a dopt the  Compa ny's downwa rd

2 adjustment of the  Test Year Revenue by $1,201 .

3 2. S ta ff ha s  dis a llowe d a  $1,361 "cha rita ble  contribution" a s  a  Misce lla ne ous  Expe nse

4 on Page  6 of the  S ta ff Report. The  Company fea rs  the S ta ff was  not fully apprised of the  na ture

5 of this  e xpe nse  be fore  its  dis a llowa nce . This  a ctua l Te s t Ye a r e xpe nse  is  re pre se nta tive  of a n

6 e xpe ns e  the  Compa ny ha s  incurre d for the  la s t s e ve ra l ye a rs  which is  a s s ocia te d with the

7 provis ion of wa te r to the  Lions ' P a rk, the  only pa rt in Concho. During the  Te s t Ye a r the  Lions '

8 Club wa s  a ble  to pa y a pproxima te ly $2,100 of its  tota l wa te r bill, the  shortfa ll be ing the  $3,761.

9 The  Company has  supported the  Pa rk for the  la s t seve ra l yea rs  a t approximate ly the  same  leve l,

10 2002, $2,000; 2003, $2,300; 2004, $1,500; 2006, $1,300; a nd 2007, $l,400, for a  s ix ye a r

11 a ve ra ge  of $1,416 pe r ye a r. This  is  the  only P a rk in Concho a nd would be  clos e d down if the

12 Company did not support this  project. The  Pa rk has  three  voluntee rs  and limited sources  of fund

13 ra is ing, so it ca n only a fford a bout $125 pe r month. The  Compa ny doe s  put inse rts  in its  bills  to

14 cus tome rs  urging the m to support the  Pa rk, a nd e ve n ha s  a  "contribution ja r" a t the  Compa ny's

15 office  s oliciting  s upport for the  Lions ' P a rk wa te r b ill. It s hould  be  note d  tha t if the  P a rk

16 discontinues  ope ra tions , the  Company will have  a  la rge r loss  in revenue , approxima te ly $2,200,

17 than the  proposed expense . In short, the  customer benefits  the  entire  sys tem. The  Company is  of

18 the  opinion tha t this  e xpe nse  be ne fits  the  e ntire  community, a nd the  Compa ny's  cus tome rs , to

19 s uch a n e xte nt tha t public policy s upports  including th is  a s  a n a uthorize d e xpe ns e  of the

20 Company.

2 1 3. The  Compa ny obje cts  to the  Income  Ta xe s  a llowe d by S ta ff on P a ge  6 of the  S ta ff

22 Re port. We  a s s ume  tha t the  Re comme nde d Orde r a nd Opinion in this  docke t will re fle ct the

23 appropria te  Income Taxes based upon that Revenues driven computa tion.
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4. The  fina l obje ction of the  Compa ny de a ls  with the  S ta ff propose d Ra te  De s ign. S ta ff

2 proposes  trea ting Res identia l Cus tomers  who utilize  5/8 inch and % inch me te rs  diffe rently than

3 s imila rly s ize d Comme rcia l Cus tome rs . S ta ff propos e s  a  thre e  tie r de s igne d for re s ide ntia l

4 cus tome rs  a nd a  two-tie r de s igne d for comme rcia l cus tome rs . The  Compa ny be lie ve s S ta ff

5 proposa l to unduly bene fits  commercia l cus tomers , a lbe it the re  a re  not tha t many on the  sys tem

6 While  the  Compa ny a gre e s  with the  ma jority of S ta tle r's  propose d Ra te  De s ign, the  Compa ny

7 urge s  the  Commiss ion to a dopt a  de s ign for 5/8 a nd % inch me te rs  tha t doe s  not diffe re ntia te

8 between Residentia l and Commercia l customers

9 Respectfully submitted this 23rd day of January, 2007

10 S ALLQUIS T. DRUMMOND & O'CONNOR, P .C

12
By

Richa rd L. Sa llquis t
4500 S. Lakeshore  Drive, Suite  339
Tempe , Arizona  85282
Attorneys for Liv co Water Company

14
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Origina l and fifteen copies  of the
foregoing filed this  23rd day
of January, 2007, with

4

5

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix. Arizona  85007

7
Copies  of the  foregoing mailed this  23rd
day of January, 2007 to

8

9

He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix. Arizona  85007

10
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix. Arizona  850071 2

1 3

14

Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix. Arizona  85007
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